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a pond dmeamen) apion “as ey e
sl 10 spevind yoim mwws devins el
feremi securitics, erekn rediichng anfayo-
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Ieewanine imin brusss imoesa im liseeel oo
jpamies, N Mben Lam, sy dbiree.
tarat I Financial Advisers says, te cone-
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"A diversified portfolio with balanced
exposure to various asset classes and
region is able to surpass the
challenges of a volatile market,”
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Priortey Wealihi Caouge wiih PLAS, sava i
vl T o gl leben e bnoesbors b ot up
Dk gl jond commpanmeniolie thein
wwmines o e componcie (he ooee
peey e, coie proetlobio, tacties Gl
aml noerve il Phariog volarile markees,
ienesioiy gan wee the wetlcal fmd o g
chase s ivestisent at cheaper levebs

For corvent valatile weeket comditios, i
wimthd B wise b0 mgleneem o simsegy
walled Valoe Cona Avraging (VAL VICA
v @ miethedd @ owhich one could wnilee
lisiber tactical finels s puschase o
imeswmcas when e marker dipe. This
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The growth of unit trusts
Sty commomsic growh in couninies like
b sl Dl eramslasedd it sl grer-
formance for fands lnged on ihese
emenging markets. HSBC GIF Indian
Eapaity Fusidd MDD popapeel the 2007 fianel
perfwmance peport of Morpig Saar
amuong over T oegisiered  Tunels in
Sangapore, Wiile WSS China il liniks
Ecpsity fnebs casnae i seconel anel ihirl,
“loian and Chimese fimels did well i
2007, Thés in peimnrily due 10 the growih
eageriatiom for thewe coumirices o contin-
ne grenwing in ile loog min,” explains e
Tan ol Mallip Securites
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Aapwnnyg tha cmerging markens in Laain
Amwerica, Bragl hos become a prefeoed
theme for  dmvestore. The  beast
periming fonds were on the Japan
themwe, fuancials amd [Ty e
I woukl appear thal ivesion ae il
wary abwal e oulbook for Japanese equi-
thes, dewpuie positive valuniions on the
COErY s eoeniimy,

The recosl Increase in ol prices amsl the
coninisedd deserioration of the US peono.
nry his made imeiton wrm o aleraiive
bvestnsent apicns, Fremon of which ae
comuioclities. Mot suaprisingly, the firw
fwre monithe of NN shavorl stmng paer-
Formsaisee froim lands with the thense on
gohd and precions metnls From December
1, 2007 w0 Felaiary 19, 2008, both of
DWSs Noor Prockoms Metals faimls have
lamebend enw abe venps dbrer of Momingstar’s
lumed  perlformance epon. Bonds
(European and globall, carency and
Thaitsnekthemed fands have alsy shuran
warly g perlormance,

Sl Iniliian capainy Funds, which ous
pesformed b the previous year, ase car-
renaly at the boanin N0 for the fire oo
migitha of 2008 - & complerely different
sty 10 xay ihe least.

Singaporc'y,  waM  tnest industry
registered bokal Fund iflows smouriting
o SILAE Lillion4for N07, based
o the Hingapore Fund  Flows lnsigha
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Association  of  Sdngapore  (IMAS),
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Unin truses hunve snertaken stocks an the
prefereed imoestment wehicde  for
Simgapoream booking i bmoos thelr CPF
wrviigh As ol el Dvvemnber 3007, alwis
55 lallion of the CPFIS Orifinary Accouins
went b 1l trsts, while faneds alocaed i
stochs miwl bonn stocks amoumed s $4.31
hillion scoomdng so figueres rebeased by the
Ceral Promddent Fund Hoand,

This i o big tiensroemsd om0,
whiere unlt tsts were onby geiting $2.5
Iallion of the CPFIS-OA compared 1o
e B hillion allocated for siocks aed
ki ok

“The growb i CPFIS los yewr was
prosidlady dhae 10 two key easons, Fira, il
ol GO (grose domsestie prodis
grth bk 1o Bigher disposabile icons,
leadling 10 potion of it being inesed in
unit imintn, Seconid, CPF Board revised the
wtles charge to be capped at three per cem
from five peer oot it year, providiing the

Inewnive 1 i (n i s, says A
TTan il Fhillip Socuriles.

Mr Lam of IPP Financial Advisers
heelbevies, “The st mtes of i
ilepeniis lave beem very ling, il imoosoen
liawe biv ok o aliermatives o gei higles
weturnis This conled be the main driver of
gl in umin trus imoesting”
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1. Begiuaiog his naomby, CFF Onfimary
Spectal Accoanss mwist |wne 5 ndniem o
SN b iy fuml cais be imed jo g
chewe ani trusis Chuly comain Ranchs are abss
il umder the CPF [irtiaent Schemne,
i frmarnbnrs isevil fo ooy the e ssiag-
o for thie Bl eligibiling

With an addiional ineoest e alloos-
od for the OPF scoounn lseginnkng
Jamiary 1, it ol mewsalns e be owen
whetler CFF membiers woold still op 16
inest their siigs on unit s or st
keepe thelr el with the CPF Boand

T CPFIS reforms will most prolably
affrey the ansount of yvestinon ooming
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imnvest i dependen on morkes comlitions
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My Albent Lam agrees, “The new CPF
rulig will grit a dempener for unie i
imwstinems wsiog CPF nmey. Hisever,
trmoesaiments isbig cash will «

In:p 20 Funds for 2007
Singapore Hegiatered Fund

Where to park your investments
Thongh inMatvmary coseerme aml e
luncipl wardailenes i ihe US coomm
wisitimue b5 have an effect, ouilsok
for il dnsbastry: peraains pesicive, Franklan
Tengderon’s Mr Chua befieves  ihe
ey iaacket volsilliy b ba Gk o poves-
wary corroction b fix the exorsees m e
financial wysiens, whish lodl exisael ovew o
peeninl ol 1.

Mr Mendersw agrees  ihe reeem
[all @ eqquinies markey b lsit pan ol e
coomoimic oele. He say, “Reacting w
market  fadls by withediiwing i
oot peuchnt mvesting (i bocks in
lisssrs winh wi ehanee  of  Feeoery |,
Lk, cluasthing tnarkety whenover duey
hane risen -qu'h i i semaibile, H.qmq-
markets el we o 1 snemgest gains
alter & siygmificam comer o™

Mr Lam of IPP Fovanctal Addvser
wes, “The fima hall of tlse year will be
exuemech challenging There 0 8 chanoe
thie we will see betver thind and farth
spuwrers, prsiched tlas e sb-priae crish
ahess iviid s,

Cliolas]l amaeked s padide, lainckal
advisers aml Bund vsasagers il wee Enor
i centaim psact elavees @ seciom wornly
of nvedmem

Equities and bonds
Theiigh oxpuities Tane performed - below
expertations, Franklin Tﬂlqﬂﬂnn“ Ml
Chaia believes they abwsmilid still le 2 ginsd
|1L'm' For mrvesboas i the s ileee 1o e
years, He wns those e it i idsiesed
coagsimics will be vowanded i the long min.
M the dawn of 20068, ghalad ﬂ|_|.|i|iﬁ
e dracling an thee clecaguest valoations in 30
i, bawes] o the eamings yicld of ol
tien pefative 1o il yacldh, making the cur-
ik emdrsment A mersdion boar o
opguetaEar imestes,” Sl Clata i
Mr Al Henderson belewes. thar i
direction fr eoquaty marken will likely
chegreiiel anin Bisw e LS evemmniy Fines, ihe
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W Lelieve sl ghobil enpuities will st
whe o pchance i the B hall of AN
Wit buspperis i ehee seecnd Balf of sl year
will them dhepemd i the weverity of o 'S
reeession, I i srm ouf e e okl exquines
migld rrovarr porheps qpiie sl ol
wonkimar g mpweas i A Allematvely, if
the erooaion tums o to be @ diep o,
ihem e may be on dlwe Dok of & woriom
ecuany bt inacket,” Alr Henglersmin sns

Mr Tan of Paillip Securties says,
“Far eipaity fimahy, we e ihe sgriculiure
wcuw anl  aelaped conmnires. Thin
cotwes om e ook o fhe demaniel
for bigefurl, sipply shortage aml bigh
demmanied fr foohs. ™

liwestors can abo conslder smerrign
boeds in & volsdibe wanroer conmlinhon,
be sy “Momies  waadly  (ow fom
copuities. o bowas i & volstile cepusity cisdirm-
ment, anil frome Bopely we cxpmties n good
wxjuaity’ srsake ™

Sectors and themes

For bmigatevm imestments, Mr See ol PIAS
Believes a thematie pontolie would e wod-
Bl These  woudid schiele  wpsroming
eooinics gy, (Biferongiaion amd com.
paratihve nchamisges, rising allluciee of mid-
elle el Bamilies, ghabalizstion of fisanial
wervioes aned green venium:

Mr Cluss of Fonnkliin Temypeton picks
tefecimmunications services, basks, sl
maceuticabs, biotechnology, snd ihe Bie i
eiees i e wonhy of explortion

Bug siwice the currea volailiy - rces
I poois dn e fnandal  swooon,  Mr
Soo of PIAS sees i best 1o be imdar
weight on finsicial, poperty, US and
Ciavater Eanope umiil the markey bevaine
maner stabile,

“However, | bink that certain herge
fomels will do well b s persod as
werailiny allervs seane of thee fands s ook fir
mrbirrage opporunitiey,” he arkis

Comumodities

Grodel and previosss metabs are ot markets
sl i brust imvestnaen i these secters oie
wery misch Ervmrel btk ciroenn amarkes
canulition,

My Lam of PP Financial Achvisers sis
demami ko commodites i the emerging
markets ol China and Tidia, where abou &
third of global poplatsny resides, woukd
wenithimic to b stoiig s fey comthe 1o
develop mfrrstnicture, “Dicreased seaneland
ol living beadk b iincreascd i ol

Setting up a portfulio

Therr: are various things b consider when it fn i st b foreemed of fese
swuuled bie the moestor's obgective, firancial caparin aed risk appetise. I would alsobe impor-
s o comae up with @ stvakogy for choming which seciorm, comnry or thse o imest in

At et shoukd kook it i fiaiel's perfismanes by eheekingg s Sharje s 1o aoes
i riska, “Thila ercamaremnt is very weful ecise sliboagh one ponBlio or fosd e eap
higher reirms thast ies peers, i woub ooly be o good imeamen i thise ligher renms oo
ot contie it 1o emch exposien o visks,” expalaine Me Paol See, seninon Brasc nusivig-
et with Profeessonsl Imetmene Athisiry Services.

M Dhesrer Tian of Phillip Securisies says “iveanar can abo bok at ihe infrmation riso
L techaigue used o measare a fund manger's nor againt a lenchmark) of e
futiel, iy clunmbngg the sectars, e can oomdder (e oelatbe vaibuation of e lides s e
of the facton”

He sy that comparainvedy, unit o aill performed relatvely betier en equities. e

vear W dlaie performance of Shgipaore fimds was <100 per oo veran the
Saries Taarses hiehex's - 1943 per cont, '

M ARert Lan of 1PF* Finaneial achaser says, “The minsmim amosns of frvestmes dil
Sers for diffeent unis tnasts, seane soceps s il i inesbisent e s low 58500,

The benefits ol il iring Inestining do come with o pree, howeyen, Profesional fusid
Ianagement, adrminisration services and payment for thind pary miseees in clange ol the
safekeepiig of the invesment une lndod in the foom of Brisial sle charge asd aowal man-
agmienl (oo

“There are other fees and expenses, which inchole tnmees” fes, sadmiistration fees, o
invrsanes sholel seck achice on the sotal expense mii (TER) of the uist irust befio k-
ing an imvestment,” explained Me Ales Henderson, imaseging director loe Asa of
Henderson CGlobal Tvestor Smygpone) Limibel

The TER refiers b the expenses incunneed by the i sand wisild langeby be consitused
by marsagrinen fee, A unit rast investment wouled usially dinge fees apfros with initial
thasges il ibout thee 't e per comt of the imasanont '

Whiere que favsels i allis swite it - from one it class o another, i example - and
thise windhl sl fmvalve Tees amd centn, Thin b sile would be o et just e g e
et on cests anel diwenmes, et on one's imesment objectives al needs.

st na hsere arc o 1o it rust, there would il be the com. “Unit insas shich ame
tradled daily provide liuidiey, Haowever, there are limistions o iinestng (o unft s xs
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